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Asset Backed Securities

This product is designed for investors looking for exposure to the European ABS market, which over the last few
years has become of growing importance. The product offers a broadly diversified investment in an asset class with
an attractive risk/reward profile and positive diversification effects within the context of investors overall asset
allocation. ABS generally offer a higher spread over Euribor than corporate bonds of comparable credit quality. The
premium over corporate bond spreads compensates the investor for lower liquidity and higher complexity of the
instruments but does not reflect a higher credit risk.

Investment The fund invests primarily in Euro-denominated ABS with investment grade rating. Any
Universe non-Euro postions are hedged into Euro. The fund invests in a broad range of ABS, e.g.:
B RMBS (Residential Mortgage Backed Securities)
B CMBS (Commercial Mortgage Backed Securities)
B ABS backed by
= auto loans
m  credit cards
m  other consumer loans
B CDOs (Collateralised Debt Obligations)
B ABS backed by a Pool of ABS/CDOs

Benchmark Citigroup 3 Month Eurodeposit Index or other money market indices.

Objective The objective of the Sub-Fund is to provide a total return well above the return of the
benchmark on a rolling three year basis.

Investment The investment process for ABS is bottom up oriented with a general sector assessment.
This approach comprises an analysis of the instrument’s structure, underlying asset pool,
Process ; : 4 .
adequacy of credit enhancement and the quality of involved parties as well as sector fun-
damentals.

The structural analysis includes the legal and regulatory environment of each security, the
capital structure (e.g. subordination, cash flow "waterfall"), guarantees, ratings and limi-
tations for replacement of assets.

The analysis of the underlying asset pool varies based on the type of asset. Standard ele-
ments, however, are the analysis of the structure by size of individual credits (minimum,
maximum, average), maturity/seasoning of credits, payment terms and diversification.

The aim of the analysis of the credit enhancement is to assess how robust the structure
of the instrument is within different scenarios for the performance of the asset pool
(stress testing). In this section the use of cash flow models and simulation tools play a
significant role.offered.

The analysis of the involved parties looks thoroughly at the originator and the servicer of
the deal, trustees, guarantors and hedging counterparties in order to better assess the
overall quality of the investment.
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Investment Team The responsibiliy for the product is with a team of four specialists who are part of the
Investment Grade Credit Team The team is based in Dusseldorf.

Product Options The product is offered as a segregated account as well as a pooled investment vehicle.

*renamed in: WestLB Mellon Asset Management Kapitalanlagegesellschaft mbH



This document has been prepared by WMAM, which is the marketing name for the asset management activities of WestLB Mellon Asset Management
Holdings Limited, (a joint venture between WestLB AG and Mellon Financial Corporation or one of its affiliates, including but not limited to WestLB Mellon
Asset Management (UK) Limited, WestLB Mellon Asset Management Kapitalanlagegesellschaft mbH, JAIC WestLB Asset Management Co., Ltd., WestLB
Mellon Asset Management (Australia) Pty. Limited, WestLB Mellon Asset Management (USA) LLC), or Banque d'Orsay SA.

This document is for information only and is not intended to be an offer or solicitation, or a basis for any contract to purchase or sell any security, or other
instrument, or for WMAM or for one of its affiliates to enter into or arrange any type of transaction as a consequence of any information contained herein.
WMAM or its affiliates or persons associated with it or such affiliates (“Associated Persons”) may: maintain a long or short position in the securities refer-
red to herein or in related futures or options; purchase or sell, make a market in or engage in any other transaction involving such securities and earn bro-
kerage or other compensation in respect of the foregoing.

Although the information in this document is derived from public sources we believe to be reliable, we do not represent, warrant or guarantee that this
information is accurate, complete or suitable for any purpose and it should not be used as a basis for investment decisions. All opinions and estimates her-
ein, including forecast returns, involve a number of assumptions that may not prove valid. Further, investments in global markets can be affected by a host
of factors, including political or social conditions, diplomatic relations, limitations on removal of funds or assets or imposition of (or change in) exchange
control or tax regulations in such markets. Any opinions or estimates expressed in this document reflect our judgement as of the date of its publication
and are subject to change without notice. Additionally, investments denominated in an alternative currency will be subject to changes in exchange rates
that may have an adverse effect on the value, price or income of the investment. Past performance should not be taken as an indication or guarantee of
future performance and no representation or warranty, express or implied, is made regarding future performance. WMAM or its Associated Persons may,
to the extent permitted by law, act upon or use the material in this document prior to its publication.

This material is for institutional investors only, (for the UK, ‘institutional investors” means market counterparties and intermediate customers as defined
by FSA rules) and is not intended for distribution to private investors. It is intended solely for the information of those to whom it is distributed by WMAM.
WMAM and its affiliates or Associated Persons accept no liability whatsoever for any loss or damage of any kind arising out of the use of all or any part of
this document. No part of this document may be reproduced or retransmitted in any manner without the prior written permission of WMAM. The manner
of circulation and distribution of this document may be restricted by law or regulation in certain countries, including the United States. Persons into whose
possession this document may come are required to observe such restrictions.

United Kingdom: If this document is capable of having effect in the United Kingdom, it is being communicated by WestLB Mellon Asset Management (UK)
Limited, which is regulated by the Financial Services Authority. It may not be issued to any person in any other country where action, registration or qua-
lification by WestLB Mellon Asset Management (UK) Limited is required for that purpose unless the relevant law and regulation permit.

Germany: If this document is being distributed in Germany, it is being distributed by WestLB Mellon Asset Management Kapitalanlagegesellschaft mbH,
which is regulated by the Bundesanstalt fir Finanzdienstleistungsaufsicht. It may not be issued to any person in any other country where action, registra-
tion or qualification by WestLB Mellon Asset Management Kapitalanlagegesellschaft mbH is required for that purpose unless the relevant law and regula-
tion permit.

Japan: If this document is being distributed in Japan, it is being distributed by JAIC WestLB Asset Management Co., Ltd. which is regulated in Japan by
the Financial Services Agency. It may not be issued to any person in any other country where action, registration or qualification by JAIC WestLB Asset
Management Co., Ltd. is required for that purpose unless the relevant law and regulation permit.

Australia: If this document is being distributed in Australia, it is being distributed by WestLB Mellon Asset Management (Australia) Pty. Limited, which is
regulated in Australia by the Australian Securities and Investments Commission. It may not be issued to any person in any other country where action,
registration or qualification by WestLB Mellon Asset Management (Australia) Pty. Limited is required for that purpose unless the relevant law and regula-
tion permit.

United States: If this document is being distributed in the United States, such distribution is by WestLB Mellon Asset Management (USA) LLC, which is
regulated by the United States Securities and Exchange Commission. This document may only be distributed to “accredited investors” (as defined in
Regulation D under the Securities Act of 1933). It may not be issued to any person in any other country where action, registration or qualification by
WestLB Mellon Asset Management (USA) LLC is required for that purpose unless the relevant law and regulation permit.

France: If this document is being distributed in France, it is being distributed by Banque d'Orsay S.A., which is regulated by the Autorité des Marchés
Financiers. It may not be issued to any person in any other country where action, registration or qualification by Banque d'Orsay S.A. is required for that
purpose unless the relevant law and regulation permit.

Additional information is available upon request.



